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 Daibochi Plastic Packaging Industry Bhd 

(Daibochi) 

Record High Quarterly Result 

 

 
           Overweight 

      Fair Value 

RM 4.62 (+20.6%) 

             

 

 

Stock Data 
Price (RM)        3.82 

Stock Code 8125 

Bloomberg Ticker DPP MK  

Listing Main 

Market Cap (RM mn) 

Outstanding Shares (mn) 

Free Float (%) 

434.52 

113.44 

73.28 

Par value (RM) 1.00 

52-wk high (RM)        3.85 

52-wk low (RM) 2.36 

 

Financial Data 
12 month trailing PE (x) 16.20 

BV per share (RM)         1.40 

P/BV (x)   2.74 

ROE (%) 17.32 

Beta  0.88 

Dividend yield (%) 3.80 

 

Major Shareholders 
Low Chan Tian 

Lim Koy Peng 

Apollo Asia Fund Ltd 

Wong Soon Lim 

8.9% 

7.6% 

7.4% 

6.1% 

 

 Share Price  Performance %   
 KLCI DAIBOCHI 

1-month    1.03   4.95 

3-month    1.40   12.35 

6-month   1.80  12.68 

12-month      9.94       48.06 

YTD      6.82       49.80 
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 Investment Highlights 

 
Earnings Review. Daibochi saw a substantial improvement 
in its 3QFY13 revenue at RM87.3mn (+33% y-o-y), of which 
RM6.17mn was contributed by property segment. The 

growth of +24% in 3Q core revenue was boosted by 
stronger demand from existing customers and new MNC 

customers in the F&B sector.  Demand from MNC clients for 
its high speed film and two-layer film has helped the Group 
to achieve record high quarterly revenue and PBT despite 
higher material costs in the quarter.  
 
For 9M FY13, the net profit came in at 67% of our full year 
FY13 forecast. High crude oil price in 3Q13 which resulted in 

margin squeeze of 2.6% y-o-y from 9.2% to 8.9%.  
 
Strong Upcoming Capacity. Structural works in Daibochi 
Films Complex have been completed, save for the ongoing 
painting and electrical wiring works which are expected 

complete by end-2013. The new CPP machine will be 
arriving next week and would be fully operating in Feb-14. 

The acquisition of new machines is anticipated to ramp up 
total capacity by 25% commencing 1Q14. With the 
upcoming commercial production of Daibochi Films Complex 
in early 2014, we expect the topline to grow at about 15% 
y-o-y in FY14 and net margin to stay above 10% (from 
8.9% YTD). 

 
Top 5 players in SEA. Daibochi has about 60% market 
share in the country and among the top 5 plastic converters 
in the South East Asia such as Amcor, Dainippon, 
Huhtamaki, etc. We strongly believe Daibochi has the 
competitive edge to produce premium quality flexible 
packaging to keep up its pace with the regional competitors.   

  
Dividend. To date, the Group has distributed 11 sen 
dividend payout (including the recent declared of 4 sen) for 
FY13, being sustained at the minimum 60% payout level in 
each quarter. We expect another 4-5 sen to be paid out in 
4Q13 based on the minimum payout alongside our FY13 
forecast earnings. 
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Recommendation & Valuation. We roll over our valuation to FY14 EPS of 33 sen (FY13 EPS 
of 27 sen), while maintaining our targeted PE of 14x, which is 11% premium to the consensus 
PE forecast. We deem the valuation is reasonable based on: i) leading market share in the 
country of 60%; ii) strong organic growth projecting in FY14-FY15 with the 25% increase of 
total capacity; iii) expect to secure more orders from export markets such as Thailand and 
Philippines; iv) continuous improvements in wastage control. Hence we revise our rating on 
Daibochi from Neutral to Overweight and raise our target price from RM3.78 to RM4.62 in 

tandem with FY14 estimates. This represents an upside of 20.9% to RM3.82, the yesterday’s 
closing and we count Daibochi as a good pick for mid-long term investment among the 
defensive stocks with a dividend yield above 4% level.    
 
 

 

 

Results comparison  

    3Q FY12 2Q FY13 3Q FY13 Q-o-Q Y-o-Y 

FYE 31st Dec         % % 

Revenue RM '000 65.7  69.5  87.3  25.7  33.0  

Cost of sales and other expenses RM '000 (57.0) (61.7) (78.5) 27.3  37.7  

Other operating income RM '000 0.7  0.5  1.6  223.5  125.2  

Operating Profit RM '000 9.4  8.3  10.4  25.0  10.8  

Finance cost RM '000 (0.2) (0.2) (0.3) (12.3) 36.1  

Share of results of an associate RM '000 0.1  0.0  (0.0) (206.3) (117.9) 

Profit before tax RM '000 9.3  8.1  10.1  24.9  9.0  

Taxation RM '000 (2.3) (2.1) (2.7) 30.4  16.0  

Profit for the period RM '000 6.9  6.0  7.4  23.0  6.6  

Basic EPS sen 6.1  5.3  6.5  23.0  7.0  

Margins %             

Operating margin % 14.2  11.9  11.9  (0.5) (16.7) 

PBT margin % 14.1  11.6  11.5  (0.6) (18.0) 

Net margin % 10.6  8.7  8.5  (2.1) (19.8) 
Source: SJ Securities 

 

Cumulative results comparison 

    9M FY12 9M FY13 Y-o-Y 

FYE 31st Dec       % 

Revenue RM '000 205.0  230.1  12.3  

Cost of sales and other expenses  RM '000 (182.4) (204.9) 12.3  

Other operating income RM '000 3.4  3.0  (12.4) 

Operating Profit RM '000 26.0  28.2  8.6  

Finance cost RM '000 (0.7) (0.7) 0.7  

Share of results of an associate RM '000 (0.0) 0.2  N.M 

Profit before tax RM '000 25.2  27.7  9.6  

Taxation RM '000 (6.5) (7.1) 10.1  

Profit for the period RM '000 18.8  20.5  9.4  

Non-controllinig interests RM '000 (0.4) 0.0  N.M 

Profit attributable to shareholders RM '000 18.4  20.5  11.6  

Basic EPS sen 16.3  18.1  11.0  

Margins %         

Operating margin % 12.7  12.3  (3.3) 

PBT margin % 12.3  12.0  (2.4) 

Net margin % 9.2  8.9  (2.6) 
Source: SJ Securities 
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Financial Highlights 

(RM'mn) FY10 FY11 FY12 FY13F FY14F 

Revenue  267.7 284.2 278.8 313.8 363.8 

Profit from operations 24.6 26.6 34.5 40.9 52.5 

Finance Costs (0.9) (1.2) (0.9) (1.2) (1.5) 

Profit Before Tax 23.8 25.3 33.9 39.9 51.1 

Profit After Tax 18.3 20.1 24.6 30.7 37.6 

EPS (sen) 16.1 17.8 21.7 27.0 33.0 

Margins (%) 

     
Operating profit 9.2 9.3 12.4 13.0 14.4 

PBT 8.9 8.9 12.2 12.7 14.0 

PAT 6.8 7.1 8.8 9.8 10.3 
Source: SJ Securities 

 

 

 

 

Disclaimer 

____________________________________________________________________________________________________________     

SJ Securities shall not be liable for any direct or consequential loss arising from any use of material contained in this publication. The 

information contained in this report is based on data obtained from sources believed to be reliable and opinions formed are from belief 
of the individual author. SJ Securities has not verified this information and does not guarantee that the information is accurate, 

complete or verified. The publication should not form a basis to be relied upon. Any information or Research contained in the 

publication is subject to change without notice and SJ Securities shall not hold any responsibility to maintain, update the information 
and to correct the information. Any future outlook, forecasts or any other future interpretation are in no event guaranteed and are 

merely opinions and views of the author. 

 
We, our associates, directors or employees may from time to time have an interest in the securities and/or companies mentioned herein. 

 

In no event will SJ Securities or persons associated or connected to SJ Securities be liable for any consequences such as losses, 
damages or other direct and indirect consequences. Any action that the recipient/user takes from reading, analysis and other direct or 

indirect usage of the publication is solely and ultimately the responsibility of the recipient/user. We do not represent that this 

publication should be relied upon and the recipient/user’s actions should be based on the user’s own independent verification and 
judgment. Publications may include material which is not suitable for the recipient risk profile and does not take into account any 

specific investment objectives or financial situation if the user. The recipient/user should make his or her own judgment and 

assessment on risk and suitability. 
 

The publication is prepared for information purpose only and shall not be considered as and offer or a solicitation to purchase, keep or 

sell contracts. The publication is meant for internal SJ Securities circulation only. SJ Securities does not hold any liability or 
responsibility for any material in the publication that is reproduced in any manner that has not been authorized. By using or reading 

this report, the recipient/user agrees that SJ Securities will not be held liable or responsible for any outcome, result or action taken by 

the recipient/user. 
 

 

Stock rating definitions 

 

Overweight – The stock is expected to perform positively. Expected return including both capital appreciation and dividends is 

expected to exceed 15% over 12 months. 
 

Neutral – The stock is expected to stay sidelined. Expected return including both capital appreciation and dividends is expected to 

range between negative 5% to positive 15% over 12 months. 
 

Underweight – The stock is expected to perform negatively. Expected return including both capital appreciation and dividends is 

expected to be negative 5% or lower over 12 months. 
 

Not Rated – The stock is not under research coverage and the reports serves for purely informational purposes only. 

 

Trading Idea – The stock is expected to be volatile while providing for near term positive trading opportunities. This is under the high 

risk category with near term catalysts. 


