DAIBOCHI PLASTIC AND PACKAGING INDUSTRY BHD (12994-W)
Quarterly Report for the fourth quarter ended 31 December 2005

The Board of Directors is pleased to submit its quarterly report on the consolidated results of the Group
for the fourth quarter ended 31 December 2005. The figures have not been audited.

CONDENSED CONSOLIDATED INCOME STATEMENTS

Sales

Expenses excluding finance cost
and tax

Other operating income

Profit from operations

Finance cost

Share of results of associate

Profit from ordinary activities before tax

Tax

- Company and subsidiaries

- Associate

Profit/(Loss) after tax

Minority Interest
Net profit/(loss) for the period

Basic earnings/(loss) per share (sen)

3 Months ended

12 Months ended

31.12.2005  31.12.2004 31.12.2005  31.12.2004
RM RM RM RM
46,965,671 50,301,254 198,050,515 160,676,678
(44,523,423)  (49,978,065)  (194,215,520) (157,398,362)
486,982 413,378 1,623,526 1,781,788
2,929,230 736,567 5,458,521 5,060,104
(528,986) (492,291) (2,534,390) (759,224)
1,109,832 160,604 1,208,596 160,604
3,510,076 404,880 4,132,727 4,461,484
110,727 (558,853) (1,131,288)]  (1,287,666)
(279,167) (57,060) (375,552) (57,060)
(168,440) (615,913) (1,506,840)  (1,344,726)
3,341,636 (211,033) 2,625,887 3,116,758
(37,138) (68,375) (143,202) (216,357)
3,304,498 (279,408) 2,482,685 2,900,401
4.35 (0.37) 3.27 3.83

(The Condensed Consolidated Income Statements should be read in conjunction with the

Annual Report for the year ended 31 December 2004)
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DAIBOCHI PLASTIC AND PACKAGING INDUSTRY BHD (12994-W)
Quarterly Report for the fourth quarter ended 31 December 2005

CONDENSED CONSOLIDATED BALANCE SHEETS

Non currents assets

Property, plant and equipment
Associate
Deferred tax assets

Current assets

Inventories

Property development expenditure
Tax recoverable

Trade and other receivables
Deposits, cash and bank balances

Less: Current liabilities

Trade and other payables

Current tax liabilities

Borrowings

- bank overdraft (interest bearing)
- others (interest bearing)

- others (profit bearing)

Net current assets

Less: Non current liabilities
Deferred tax liabilities
Borrowings

- interest bearing

Capital and reserves

Share capital

Share premium
Retained earnings
Shareholders' equity
Minority interest

Unaudited Audited
As At As At
31.12.2005 31.12.2004
RM RM
72,765,759 77,050,033
21,144,772 20,319,605
17,365 223,332
93,927,896 97,592,970
42,177,853 42,838,150
10,090,607 15,661,109
199,883 229,992
41,481,599 41,839,251
4,781,493 4,011,473
98,731,435 104,579,975
29,280,587 40,737,495
529,241 227,957
3,291,194 1,865
34,543,404 29,488,018
- 307,931
67,644,426 70,763,266
31,087,009 33,816,709
8,224,885 8,986,941
15,195,446 21,936,015
23,420,331 30,922,956
101,594,574 100,486,723
75,901,801 75,901,801
1,224,215 1,224,215
23,999,559 23,034,910
101,125,575 100,160,926
468,999 325,797
101,594,574 100,486,723

(The Condensed Consolidated Balance Sheets should be read in conjunction with the

Annual Report for the year ended 31 December 2004)
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DAIBOCHI PLASTIC AND PACKAGING INDUSTRY BHD (12994-W)

Quarterly Report for the fourth quarter ended 31 December 2005

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

As at 1 January 2005

Net profit for the period

Final dividend paid for the financial year ended :
- 31 December 2004

Balance as at 31 December 2005

As at 1 January 2004

Issue of shares:
- pursuant to Employees' Share Option Scheme
- pursuant to the exercise of Warrants
Net profit for the period

Final dividend paid for the financial year ended :
- 31 December 2003

Balance as at 31 December 2004

Non-
distributable

Distributable

Share Share Retained

capital premium earnings Total

RM RM RM RM
75,901,801 1,224,215 23,034,910 100,160,926
- - 2,482,685 2,482,685
- - (1,518,036) (1,518,036)
75,901,801 1,224,215 23,999,559 101,125,575
75,463,168 1,223,602 23,550,094 100,236,864
437,300 - - 437,300
1,333 613 - 1,946

- - 2,900,401 2,900,401
- - (3,415,585) (3,415,585)
75,901,801 1,224,215 23,034,910 100,160,926

(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the
Annual Report for the year ended 31 December 2004)
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DAIBOCHI PLASTIC AND PACKAGING INDUSTRY BHD (12994-W)
Quarterly Report for the fourth quarter ended 31 December 2005

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

Cash flows from operating activities

Cash generated from/(used in) operations

Interest paid

Tax paid

Net cash generated from/(used in) operating activities

Cash flows from investing activities

Proceeds from disposal of property, plant and equipment
Proceed from disposal of investment in associate
Investment in associate company

Purchase of property, plant and equipment

Interest received

Net cash used in investing activities

Cash flows from financing activities

Interest paid

Dividends paid to shareholders

Proceeds from issuance of shares

Proceeds from term loans drawn down

Repayment of other borrowings

Proceeds from trade finance drawn down (net)
Repayments of term loans

Net cash (used in)/generated from financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning
of the year

Currency translation difference

Cash and cash equivalents at the end
of the year

* Cash and cash equivalents at end of year consist of :-

Deposits with licensed banks
Cash and bank balances
HDA bank balances

Bank overdrafts

Unaudited Audited
12 Months ended 12 Months ended
31.12.2005 31.12.2004
RM RM
9,470,225 (6,001,329)
(1,107,246) (1,067,047)
(1,356,666) (1,190,270)
7,006,313 (8,258,646)
285,800 1,121,358
35,000 -

- (20,207,236)
(4,550,317) (16,894,725)
88,488 73,864
(4,141,029) (35,906,739)
(1,617,072) -
(1,518,036) (3,415,585)
- 439,246

752,150 27,302,666
(159,071) -
6,094,241 20,986,097
(8,930,655) (4,456,819)
(5,378,443) 40,855,605
(2,513,159) (3,309,780)
4,009,608 7,316,293
(6,150) 3,095
1,490,299 4,009,608
600,000 1,300,000
2,548,808 2,279,550
1,632,685 431,923
(3,291,194) (1,865)
1,490,299 4,009,608

(The Condensed Consolidated Cash Flow Statement should be read in conjunction
with the Annual Report for the year ended 31 December 2004)
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DAIBOCHI PLASTIC AND PACKAGING INDUSTRY BHD (12994-W)
UNAUDITED QUARTERLY REPORT ON THE CONSOLIDATED RESULTS FOR THE FINANCIAL
QUARTER ENDED 31 DECEMBER 2005

NOTES TO THE QUARTERLY FINANCIAL REPORT

A1l

A2

A3

A4

A5

A6

A7

A8

Basis of preparation

The interim financial report is unaudited and has been prepared in accordance with FRS 134
(MASB 26) “Interim Financial Reporting” and paragraph 9.22 of the Bursa Malaysia Securities
Berhad’s Listing Requirements. The report should be read in conjunction with the audited
financial statements of the Group for the year ended 31 December 2004.

The same accounting policies and methods of computation are followed in the interim financial
statements as compared with the financial statements for the year ended 31 December 2004.

Audit report
The audit report of the preceding annual financial statements was not qualified.

Seasonal or cyclical factors
The operations of the Group during the financial period under review have not been materially
affected by any seasonal or cyclical factors.

Unusual items
There were no items during this quarter affecting assets, liabilities, equity, net income, or cash
flows that are unusual because of their nature, size, or incidence.

Changes in estimates
There were no changes in estimates of amounts reported in previous financial year, which have a
material effect in the current quarter.

Debt and Equity Securities
There were no issuances, cancellations, repurchases, resale and repayments of debt and equity
securities for the current quarter.

Dividend
Year To Date Year To Date
Ended Ended
31.12.2005 31.12.2004
RM RM
First and Final dividend paid for the year
2004 : 2.00 sen tax exempt per ordinary share
paid on 16 June 2005
(20083 : 4.50 sen tax exempt per ordinary share
paid on 16 June 2004) 1,518,036 3,415,585

Segmental analysis
The Group is organised into two main business segments:
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(i) Packaging — manufacture and printing of flexible packaging materials.

(i) Property development — development of land into residential and commercial buildings.

(a) Primary reporting format — business segment

Segment information for the year ended 31 December 2005 was as follows:

Property
Packaging development Eliminations Group
RM RM RM RM
2005
Revenue 177,173,684 20,876,831 - 198,050,515
Results
Segment results (673,080) 6,318,310 5,645,230
Unallocated costs (186,709)
Profit from operations 5,458,521
Finance cost (2,534,390)
Share of associate’s pre-tax results 1,208,596 1,208,596
Profit from ordinary activities
before tax 4,132,727
Tax
- Company and subsidiaries (1,131,288)
- Associate (375,552)
Profit after tax 2,625,887
Minority interest _(143,202)
Net profit for the financial year 2,482,685
Property
Packaging development Eliminations Group
RM RM RM RM

Net assets
Segment assets 178,704,045 23,902,016 (31,345,399) 171,260,662
Associate 21,144,772 21,144,772
Unallocated assets 253,897
Total assets 192,659,331
Segment liabilities 54,092,312 36,903,105 (31,345,399) 59,650,018
Unallocated liabilities 31,414,739
Total liabilities 91,064,757
Other information
Capital expenditure 4,550,317 - - 4,550,317
Depreciation and amortisation 8,554,179 - - 8,554,179
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Segment information for the year ended 31 December 2004 was as follows:

Property
Packaging development Eliminations Group
RM RM RM RM
2004
Revenue 152,484,907 8,191,771 - 160,676,678
Results
Segment results 3,073,814 1,988,940 - 5,062,754
Unallocatedcosts (2,650)
Profit from operations 5,060,104
Finance cost (759,224)
Share of associates’ pre-tax results 160,604 160,604
Profit from ordinary activities
before tax 4,461,484
Tax
- Company and subsidiaries (1,287,666)
- Associate (57,060)
Profit after tax 3,116,758
Minority interest (216,357)
Net profit for the financial year 2,900,401
Property
Packaging development Eliminations Group
RM RM RM RM

Net assets
Segment assets 192,668,710 20,876,439  (32,146,802) 181,398,347
Associate 20,319,605 20,319,605
Unallocated assets 454,993
Total assets 202,172,945
Segment liabilities 57,790,782 36,079,476 (32,146,802) 61,723,456
Unallocated liabilities 39,962,766
Total liabilities 101,686,222
Other information
Capital expenditure 16,894,725 - - 16,894,725
Depreciation and amortisation 7,816,947 - - 7,816,947

Unallocated costs represent common costs and expenses incurred in dormant subsidiaries net-
off against gain from disposal of an associate. Segment assets consist primarily of property,
plant and equipment, inventories, property development costs, operating receivables and cash,
and exclude investments, tax recoverable, deferred tax assets and cash and bank balances for
dormant subsidiaries. Segment liabilities comprise operating liabilities and borrowings and
exclude items such as current and deferred tax liabilities. Capital expenditure comprises
additions to property, plant and equipment.

(b) Secondary reporting format — geographical segment

No geographical segment is presented as the Group’s operations are principally carried out in
Malaysia.
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A9

A10

A1

A12

A13

A14

Valuations of property, plant and equipment
No valuation on property, plant and equipment was carried out by the Group.

Subsequent events
There were no material events subsequent to 31 December 2005 and up to the date of the
issuance of this quarterly report that have not been reflected in this quarterly report.

Changes in the Composition of the Group

There were no changes in the composition of the Group during the current financial quarter
except for the disposal of a 30% equity interest in an associate completed on 24 October 2005
which resulted in a gain on disposal of RM30,668.

Contingent liabilities
The Company had given guarantees to a bank amounting to RM5 million for banking facilities
extended to a subsidiary of which RM1.3 million has been outstanding as at 31 December 2005.

Capital Commitments
There were no material capital commitments as at 31 December 2005.

Inventories
As at 31 December 2005, the Group has made a net write down of RM299,000 to its net
realisable value.
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B1

B2

B3

B4

ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA SECURITIES
BERHAD’S LISTING REQUIREMENTS

Review of Performance

The Group’s turnover for the year ended 31 December 2005 increased by 23.26% to RM198.051
million compared to RM160.677 million for the previous year. The increase in turnover was due to
the substantial increase in exports since the second half of 2004 and the contribution from its
ongoing property development projects.

The Group recorded a profit before tax of RM4.133 million for the year ended 31 December 2005
against a profit before tax of RM4.461 million for the previous year. The property sector
contributed significantly to the Group’s profit before tax for the current year as compared to 2004
due to the completion of the first phase of one of the projects as well as the completion of
another project towards the end of the current year. As the investment in an associate was only
completed in October 2004, the share of associate’s pre-tax profit for 2005 was recognised for a
full year as compared to a partial year for the previous year. The share of an associate’s pre—tax
profit was RM1.209 million for 2005 as compared to RM161,000 for the previous year.

The results of the Group is reduced by the manufacturing sector’s performance, which is
affected by the continuing high cost in major raw materials coupled with the ever competitive
open market nature of our flexible packaging environment. The increase in finance cost from
RM759,000 in 2004 to RM2.534 million in 2005 has further decreased the Group’s results.

There were no other material factors affecting the earnings and/or revenue of the Group for the
current quarter and year to date.

Material Changes in Profit Before Taxation for the Quarter Reported On As Compared with
the Immediate Preceding Quarter

For the three months under review, the Group recorded a profit before tax of RM3.510 million
compared to a profit before tax of RM2.708 million for the preceding quarter. The higher profit
achieved was attributable to the increase in the profit before tax from the property development
sector, with the increased percentage of completion for the existing property development
projects as well as the additional units sold in the current quarter. In addition, the increase in the
share of associate’s profit before tax for the current quarter due to the recognition of contract
works completed in the current quarter has also contributed to the higher profit recorded. As for
the manufacturing sector, the profit has decreased for the current quarter as compared to the
previous quarter, mainly due to lower sales recorded in the current quarter as a result of the
lower than expected demand during the current quarter.

Current Year Prospects

The outlook for 2006 is expected to remain challenging having taken into consideration the
continuing high level of prices of major raw materials and the highly competitive environment in
the flexible packaging industry. The performance of the property sector is expected to remain
satisfactory.

Profit Forecast or Profit Guarantee
No profit forecast or profit guarantee was provided.
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B5

B6

B7

B8

B9

B10

B11

Taxation
3 months ended 12 months ended
31.12.2005 31.12.2004 31.12.2005 31.12.2004
RM RM RM RM
In respect of current period:
- Malaysian Tax 979,506 593,690 2,055,304 821,690
- Foreign Tax 47,564 37,762 166,464 92,731
- Deferred Tax (769,654) (15,539) (679,768) 399,461
257,416 615,913 1,542,000 1,313,882
In respect of prior years:
- Malaysian Tax (1.445) - (234,212) 30,844
- Foreign Tax
(over)/underprovided (1,668) - 66,212 -
- Deferred Tax -
(over)/underprovided (85,863) 132,840 -
168,440 615,913 1,506,840 1,344,726

The effective tax rate for the year ended 31 December 2005 was higher than the statutory tax rate
principally due to certain expenses which are not deductible for tax purposes.

Profits/(losses) on sale of unquoted investments and/or properties
There was no sale of unquoted investments and/or properties for the current quarter and the
financial year-to-date, other than the sale of unquoted investment in an associate as disclosed in

Note A11.

Quoted Securities

The group did not hold any quoted securities, nor were there any purchases or disposals of
quoted securities for the current quarter and the financial year-to-date.

Status of Corporate Proposals

There were no corporate proposals announced as at the date of this quarterly report.

Group Borrowings

Details of the Group’s borrowings as at 31 December 2005 were as follows: -

Non Current
RM
15,000,505
76,248
118,693

Current

RM

Unsecured - Ringgit Malaysia 36,524,232
Secured - Ringgit Malaysia 1,288,540
Secured - Australian Dollar 21,826
37,834,598

15,195,446

Borrowings are denominated in Ringgit Malaysia and Australian Dollar.

Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk at the date of the issue of this

quarterly report.

Material litigation

There was no pending material litigation at the date of this quarterly report.
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B12  Dividend
For the financial year ended 31 December 2005, the Board of Directors is recommending a first
and final tax exempt dividend of 2.00 sen per share for the shareholders’ approval at the
forthcoming annual general meeting of the Company (2004: 2.00 sen tax exempt). The date of
book closure for the dividend payment will be announced in due course.

B13  Earnings Per Share

3 months ended 12 months ended
31.12.2005 31.12.2004 31.12.2005 31.12.2004
Basic earnings per share

Net profit/(loss) for the period (RM) 3,304,498 (279,408) 2,482,685 2,900,401
Weighted average number of

ordinary shares in issue 75,901,801 75,901,801 75,901,801 75,792,476
Basic earnings/(loss) per share (sen) 4.35 (0.37) 3.27 3.83

By Order of the Board

Ms TAN GAIK HONG, MIA 4621
Secretary
Melaka

Dated : 24 February 2006

c.c. Securities Commission
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