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Stock Data 
Price (RM)        2.58 

Stock code 5201 

Bloomberg Ticker DPP MK  

Listing Main 

Share Cap (RM mn) 75.90 

Market Cap (RM mn) 

No. of shares outstanding 

292.87 

75.90 

Par value (RM) 1.00 

52-wk high (RM)        2.69 

52-wk low (RM) 1.72 

 

Major Shareholders: 

Low Chan Tian  

Lim Koy Peng 

Wong Soon Lim                           

      

    

8.9% 

  7.6% 

6.6% 

 

Financial Data 
12 month trailing PER (x) 11.92 

BV per share (RM)           1.32 

P/BV (x)   1.95 

ROE (%) 16.91 

Beta (x) 0.81 

Dividend yield (%) 4.84 

 

Relative Performance (%) 
1-month  2.55 

3-month  13.43 

6-month  

12-month 

32.77 

29.03 

YTD  35.99 

 

 

 

Our reports are available for download 

on SJenie website as stated below.  

 

SJ Securities Sdn Bhd 
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Malaysia Securities Bhd 
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Tel: 603-5192 0202 

Fax: 603-51928 

Investment Highlights  
 

Corporate Profile. Daibochi is engaged in the 
manufacturing and marketing of flexible packaging 

materials in Malaysia and Australia. The Company 

provides packaging solutions for various applications such 
as F&B, FMCG, pharmaceutical and industrial uses. Strong 
clientele base include Nestle, BAT, Woolworths, HP and 
more. 

 
Attractive Australia Sales Record.  The revenue 

generated from Australia was weighed 15.6 percent for 
the nine months ended 30 September 2012. This also 
contributed 3.68 percent on the profit before tax (PBT) 
margin of the Group. The Company acquired additional 
24.5% equity interest in Daibochi Australia Pty. Ltd in 
June 2012, increasing its ownership to 75.5%. 
 

3QFY12 Review. The Group slightly underperformed 
with a decline of RM2.01 million in revenue as compared 

to last quarter. This is in line with the phasing out of the 
Group’s property development activities. On the other 
hand, the PBT in packaging segment has surged from 
RM4.7 mil to RM9.05 mil, or 92 percent jump on quarter 

on quarter basis. Overall, the profit from operations grew 
to RM9.35 million on the third quarter this year, achieving 
59 percent year on year growth.   

 
Penetrating New Sectors. Daibochi has implemented 
business diversification strategy since 2-3 years ago. The 
Group has been investing heavily in R&D to produce high-

end products. It ventures into medical glove, E&E  and 
tobacco packaging. Indeed, higher sales generated from 
medical gloves and tobacco products have overcome the 

loss of revenue from property segment. 
  

Emphasis on Wastage Control. Cost-saving measures 
are applied on key processing areas. With positive work 

attitude, employees manage to cut down wastage in an 
efficient way. The Company believes that educating its 
employees to enhance skills and building up a good team 
is essential. 
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Future prospect. The outlook in consumer sector remains optimistic. Higher disposable 
income is expected after the introduction of budget 2013 and minimum wage policy that favors 
the F&B industry. Regionally, we believe that Daibochi will keep its track record as the largest 
supplier of Nestle Milo packaging in the SEA region. We look forward to seeing more expansion 
plans to be carried out in Australia which help diversify geographical income stream of the 
Group. The 5-percent dividend yield stays above industry level. We believe that Daibochi will 
continue to strive for better result in the coming quarters. The Company will reward 

shareholders with reasonable dividend payout. 
 
Risk factors:  

1. Raw material risk: Fluctuations in raw material supply and price can bring direct 

impact to sales growth. 
2. Goodwill: Since packaging has direct contact with the goods including food and 

beverage, a systematic and reliable manufacturing process with high level of food 

safety is required. 
3. Dependant on key customers: Revenue would be affected by the fluctuation of 

order volume from key customers such as Nestle, Cadbury and Kraft. 
4. Bargaining power: Speaking of Scientex’s acquisition bid on GW Plastic, we believe 

that would bring impact to the Company business since both of them are the 
suppliers of Daibochi. 

 
Valuation. We expect revenue in 2013 to improve to RM292.8 million due to the increased 
stake in its subsidiary in Australia and fruitful result generated from medical and E&E sectors. 
More in-house metalization work and continual development in high barrier film are the 
strength of Daibochi. Therefore, we expect the Company would encounter price amendments 

on the supplied raw materials.  We have a fair value of RM3.02 for Daibochi, based on forward 
PER of 10x and estimated FY13 EPS of 30.2 sen. It has a 14 percent upside potential from the 

current price of RM2.64. 
 

Containers and Plastic Packaging 

Manufacturing in Malaysia 

Aggregate Statistics Value 

Total Market Cap 1.94T 

P/E 16.84 

Total Revenue 2.32T 

Industry Revenue 848.67B 

Industry Rev. 1YR Growth 12.76% 

Source: Bloomberg 

 

Peer Comparison 

Name 
Profit Margin 

% 

Market Cap 

(RM mn) 

Last Price 

(RM) 
P/E EPS (sen)  

Dvd Yld 

% 

KIAN JOO CAN FAC 6.05 1052.68 2.37 11.81 0.20 2.11 

CAN-ONE BHD 17.34 347.47 2.28 2.37 0.96 1.316 

DAIBOCHI PLASTIC 10.51 300.57 2.64 12.17 0.22 4.735 

GW PLASTICS 6.46 264.32 1.12 11.88 0.09 1.339 

THONG GUAN IND 4.81 143.08 1.36 5.49 0.25 4.412 

TOMYPAK HLDG 9.76 134.36 1.23 9.16 0.13 5.285 

JOHORE TIN BHD 8.59 111.97 1.60 7.56 0.21 2.175 

ORNAPAPER BHD 3.74 55.69 0.74 7.25 0.10 N/A 

IRE-TEX CORP BHD 3.34 52.66 1.17 16.69 0.07 1.282 

CYL CORP BHD 7.12 47.50 0.48 13.89 0.03 8.421 

ADV PACKAGIN (M) 14.49 28.09 1.37 9.40 0.15 10.22 

D'NONCE TECH BHD 11.34 18.04 0.40 4.31 0.09 N/A 

MALAYSIA PACKAGING -2.51 16.82 0.40 3.59 0.11 N/A 

Average 7.77 197.94 1.32 8.89 0.20 - 

Source: Bloomberg 
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Results comparison 

    3Q FY11 2Q FY12 3Q FY12 Q-o-Q Y-o-Y 

FYE 31st Dec         % % 

Revenue RM mn 67.7  70.6  65.7  (7.0) (3.0) 

Operating expenses RM mn (62.4) (62.4) (57.0) 8.7  8.7  

Other income RM mn 0.7  0.9  0.7  (23.8) 5.7  

Profit from operations RM mn 5.9  9.0  9.4  3.3  58.9  

Finance cost RM mn (0.3) (0.2) (0.2) 15.3  37.2  

Associate share RM mn (0.1) (0.0) 0.1  451.9  215.9  

Profit before Tax RM mn 5.5  8.8  9.3  5.2  68.5  

Taxation RM mn (0.8) (2.3) (2.3) (2.6) (199.2) 

Minority interest RM mn (0.2) (0.2) (0.0) 75.7  79.1  

Net profit (att to shareholders) RM mn 4.5  6.4  6.9  8.1  51.9  

       

EPS* sen 4.0  5.6  6.1  7.3  50.7  

              

Margins %             

PBT margin % 8.1  12.5  14.1  13.1  73.6  

Net margin % 6.7  9.0  10.5  16.2  56.6  

 Source: Quarterly Report (*Adjusted for bonus issue completed on Sept 2012 for comparative purpose.) 

 

 

Cumulative results comparison 

    3Q FY11 3Q FY12 Y-o-Y 

FYE 31st Dec       % 

Revenue RM mn 208.5  205.0  (1.7) 

Other expenses RM mn (190.9) (181.2) 5.1  

Operating income RM mn 1.6  2.2  37.1  

Profit from operations RM mn 19.2  26.0  35.2  

Finance cost RM mn (0.9) (0.7) 21.5  

Associate share RM mn (0.3) (0.0) 89.5  

Profit before Tax RM mn 18.0  25.2  40.2  

Taxation RM mn (3.3) (6.5) (97.5) 

Minority interest RM mn (0.6) (0.4) 34.0  

Net profit (att to shareholders) RM mn 14.2  18.4  29.9  

     

EPS sen 12.5  16.2  29.5  

          

Margins %         

PBT margin % 8.6  12.3  42.6  

Net margin % 6.8  9.0  32.1  

Source: Quarterly Report 
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Financial highlights 

  Unit FY09 FY10 FY11 FY12F FY13F 

Revenue RM mn 221.8 267.7 284.2 278.8 294.9 

Cost of Sales RM mn (181.1) (229.2) (243.2) (231.5) (238.1) 

Gross Profit RM mn 40.7 38.5 41.0 47.3 56.8 

Other operating income RM mn 3.1 1.9 2.5 2.8 2.1 

Administration Expenses RM mn (10.0) (8.6) (9.2) (10.2) (9.7) 

Selling and distribution costs RM mn (5.7) (7.2) (7.7) (8.2) (7.5) 

Finance Costs RM mn (0.8) (0.9) (1.2) (1.4) (1.3) 

Share of results of associated company RM mn (0.1) 0.2 (0.1) 0.2 (0.1) 

Pre-tax profit RM mn 27.1 23.8 25.3 30.5 40.3 

Taxation RM mn (4.0) (5.1) (4.5) (4.0) (6.0) 

Net profit RM mn 23.2 18.7 20.8 26.5 34.3 

  

      EPS sen 30.0 24.2 26.8 23.4 30.2 

  

      Growth   

     Revenue % - 20.7 6.2 (1.9) 5.8 

Gross Profit % - (5.3) 6.4 15.3 20.2 

Pre-tax profit % - (12.2) 6.1 20.6 32.2 

Net profit % - (19.3) 10.9 27.7 29.2 

  

      Margin   

     Gross Profit Margin % 18.3 14.4 14.4 17.0 19.3 

Pre-tax profit % 12.2 8.9 8.9 10.9 13.7 

Net profit % 10.5 7.0 7.3 9.5 11.6 

Source: Annual Report, Analyst Estimates 

 
 

Share Performance 

 
Source: Bloomberg 
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Disclaimer 
 

SJ Securities shall not be liable for any direct or consequential loss arising from any use of material contained in this publication. The 
information contained in this report is based on data obtained from sources believed to be reliable and opinions formed are from belief 

of the individual author. SJ Securities has not verified this information and does not guarantee that the information is accurate, 

complete or verified. The publication should not form a basis to be relied upon. Any information or Research contained in the 
publication is subject to change without notice and SJ Securities shall not hold any responsibility to maintain, update the information 

and to correct the information. Any future outlook, forecasts or any other future interpretation are in no event guaranteed and are 

merely opinions and views of the author. 
 

We, our associates, directors or employees may from time to time have an interest in the securities and/or companies mentioned herein.  

 
In no event will SJ Securities or persons associated or connected to SJ Securities be liable for any consequences such as losses, 

damages or other direct and indirect consequences. Any action that the recipient/user takes from reading, analysis and other direct or 

indirect usage of the publication is solely and ultimately the responsibility of the recipient/user. We do not represent that this 
publication should be relied upon and the recipient/user’s actions should be based on the user’s own independent verification and 

judgment. Publications may include material which is not suitable for the recipient risk profile and does not take into account any 

specific investment objectives or financial situation if the user. The recipient/user should make his or her own judgment and 
assessment on risk and suitability.  

 

The publication is prepared for information purpose only and shall not be considered as and offer or a solicitation to purchase, keep or 
sell contracts. The publication is meant for internal SJ Securities circulation only. SJ Securities does not hold any liability or 

responsibility for any material in the publication that is reproduced in any manner that has not been authorized. By using or reading 

this report, the recipient/user agrees that SJ Securities will not be held liable or responsible for any outcome, result or action taken by 
the recipient/user.

 
Stock rating definitions 
 

Overweight – The stock is expected to perform positively. Expected return including both capital appreciation and dividends is 
expected to exceed 15% over 12 months. 

 

Neutral – The stock is expected to stay side lined. Expected return including both capital appreciation and dividends is expected to 
range between negative 5% to positive 15% over 12 months. 

 

Underweight – The stock is expected to perform negatively. Expected return including both capital appreciation and dividends is 
expected to be negative 5% or lower over 12 months. 

 

Not Rated – The stock is not under research coverage and the reports serves for purely informational purposes only. 
 

Trading Idea – The stock is expected to be volatile while providing for near term positive trading opportunities. This is under the high 

risk category with near term catalysts. 

 


