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PRESS RELEASE 
 

Daibochi shareholders approve acquisition of 
Mega Printing & Packaging for RM125 million  
• Enlarged entity to expand manufacturing capacity, increase 

customer base, and derive synergies 

• Acquisition expected to complete in third quarter of 2019 and 
contribute to Daibochi’s financial performance from financial year 
ending 31 July 2020 onwards 

Melaka, Malaysia, 11 July 2019 - Leading flexible plastic packaging (FPP) 

manufacturer Daibochi Berhad (Daibochi; 耐慕志; Bloomberg: DPP:MK; 

Reuters: DPPM.KL) secured shareholders’ approval to acquire the entire equity of 

fellow FPP player Mega Printing & Packaging Sdn Bhd (MPP) for a total cash 
consideration of RM125 million. 

Speaking at the Extraordinary General Meeting today, Daibochi Managing Director 
Thomas Lim said that the acquisition was opportune in positioning the Group 
favourably to capture FPP demand in Malaysia and abroad. 

 
Similar to Daibochi, MPP manufactures downstream flexible packaging comprising 
roll-form and pre-made pouches with laminated structures mainly for F&B 
applications, including confectionary, snacks, noodles and powdered beverages. 
 
MPP posted commendable performance for the year ended 31 December 2018 
(FY2018) with revenue of RM131.7 million and net profit of RM6.9 million. 86.5% of 
MPP’s FY2018 revenue was derived from Malaysia-based customers, with the balance 
13.5% from export markets such as Philippines, China, Mauritius and Kuwait. 
 

“This acquisition – Daibochi’s first – opens up a myriad of opportunities for us to 
expand our manufacturing capacity, increase our customer base, and derive 
substantial synergies in the areas of technical resources, research and 
development (R&D), and raw material procurement. 

Vitally, this acquisition sets a new base in our market share for food and 
beverage (F&B) packaging in the region. Daibochi’s predominantly multinational 
clientele would be complemented by MPP’s customers mainly comprising local 
players. Together, we aim to set industry benchmarks in product quality and 
competitiveness towards expanding our regional footprint.” 

 
Mr. Thomas Lim (林树坤) 

Managing Director, Daibochi Berhad 
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Daibochi will acquire 4.5 million ordinary shares in MPP. The RM125 million purchase 
consideration, funded through internally-generated funds and bank borrowings, 
represents an Enterprise Value (EV) over EBITDA1 of 8.07 times based on MPP’s 
audited financial results for the financial year ended 31 December 2017.  
 
Following shareholders’ approval, the acquisition of MPP is expected to be completed 
in the third quarter of 2019, and begin contributing to Daibochi’s financial 
performance from the financial year ending 31 July 2020 onwards. 

Thomas Lim concluded: “Our foremost priority is to ensure smooth integration, 
aligning our enlarged workforce of more than 1,300-strong to a high-performance 
environment and culture. We would also collaborate on R&D in sustainable FPP, so 
that we continuously remain in the forefront of developing packaging that adhere to 
our clients’ eco-conscious initiatives.” 

About Daibochi Berhad (formerly known as Daibochi Plastic and Packaging Industry 

Berhad) (www.daibochi.com) 

 
Daibochi, founded in 1972, is a leading end-to-end flexible packaging solutions 
provider for globally-renowned clients in the Food & Beverage (“F&B”) and FMCG 
sectors. The Group became a 61.9% owned entity of Scientex Berhad since 2019. 
 
Daibochi’s scope of services includes prepress, extrusion/dry lamination, metalizing, 
and slitting/bagging. The Group’s Melaka plants in Malaysia are equipped with 
ISO:9001, ISO:14001 and FSSC:22000 certifications, while its Myanmar plant is 
ISO:9001:2015 and Hazard Analysis and Critical Control Point Food Safety Management 
System (HACCP FSMS) certified.  
 
Through the years, Daibochi has built a strong MNC-focused clientele which includes 
Nestle, Mondelez International, PepsiCo, and Mars. The Group also exports its 
products overseas, including to South East Asia and Australia. 
 
 

Issued for and on behalf of DAIBOCHI BERHAD by Aquilas Advisory (Malaysia) Sdn Bhd. For 
more information, please contact:  
 
Ms. Julia Pong  julia@aquilas.com.my  T: +603-2711 1391 /+6012-3909 258 
Mr. Tay Tze Yi  tayty@aquilas.com.my  T: +603-2711 1391 /+6016-3380 555 

                                                           
1 Earnings before interest, tax, depreciation and amortisation 

http://www.daibochi.com/

